The speeial paper concerming trends in Soviet gold reserves (luring
the period from World War I through 1963 provides a very belpful frame of
reference for further comparison of estimates of Soviet gold reserves et
the end of 1963. The paper revesls that a large measure of sgreement
exists comcerning many of the fsotors affeoting the gold reservas of th:
G8SR. In particular your estimates of the total smonnt of gald produced
from VWorld War I through 1963 appear to agree closely withk our oun ertimates.
At the sawe time, your detalled ramarks alsc help to identify matters waers
differsnces of opiniom exist. Themse differences are discusseé in the

following paragraphs.
20

Our estinate of gold at the disposition of the new Soviet
government in 152C is approximately $400 million higher than that given
in your paper.

We agree with your statement that the gold reserves of some
$1,100 million held by the Cemtral Bank as of November 1917 were
substantially reduced by the eapture of gold from the Jovists in Xasaa
and by psyments made tc the German govermment in accordsnos with the
terms of the Peace of Hrest. On the other hand, the subsequent capture
of Siberia by the Soviets resulted in a regeining of part of theee gold
ressrves. In addition, the selzure of Rumanian gold resarves held in
Moscow at the end of World War I increased Sovist gold reserves by sbous

$100 million. Our sstimate o
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seversl authorities of that period. im article publighed several years
pta, 7 Augest 1961) almo

indicntes a substantial part of the Exean funds wvas retakea by the Soviets.
3. Pxedwetion
‘ Your sstimate of total produnction of gold durisg 1930-63 egrees
very closely vith our own estimate for this period. On the other hand,
we difTer with respect %o the levels of output at various times vithain
the overall period 1930-63. Of particular importance, are the 1930-40
period and the 1955-63 period (comcerning which we have nlresdy exchangec
vievs).

s 1930-40

Our estimmte is approximetely #5300 million higher than your
estimate of production during 1930-40.

Our sstimates of aspusl production durisg the 1930's ere
besed on estimates mmds at that time by several UE government agencies
sonowrned with international finmancial affairs. Thess astimates 1ere
dexrived frem analyses of Sovist statements, published snd privats, and
from Soviet ansouncements of guartarly and anamal psreentage ineroases
ia production.

A chack on onr estimates of production in this peried was

- 25X1X

exained the production estimates made by the US goversment and stated
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that they were sssentially acourate.
Our estimmtes also are in substantisl agreesssnt withk

¥ay 1937. The graph was used again in 1958 in
a book written by & Soviet gold sutberity to show Boviet gold produstion
during the 1930-36 periocd. (Plaksin, I. H. Hetallurgl
ialley, Moseov, 1998)
L

Our sstimte for tals peried is spproximately $175 miilion
higher than your estimate. Although sigaificant, the &ifference is
mot surprising in viev of the pauweity of aveilable infommetion concersiny
neeh of this period and $he differing opinions eoncersing producticn leval:
prior to and subssquent %o this period.

Our estimaten of annual profuetion during the 1940's are derivad
by iaterpolating produstion for the years between 1940 amd 1950. The
interpolation is modified by known dswelopments in the gold industry during
this period.

o. 1933-63

As you know, our estimste of predustion for this period is
$662 midlion lower than yours.
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¥e have exsntned carefully your origisa] and additionsl
statemsnts concerning golé production in the Yakutsk ASSE. Ths analysie
is well reascmed, but we mots that it provides no direct evidense to
invalidate cur present estimates. Our estimetss of ammusl produetion
of gold in the 19%0's and in the 1960's are based on official and
senaitive Soviet sources that are considered highly rellsble. In pome
years thess sourses have been able to give total outpul for the entire
sountry exaluding hyproduct ocutput. In a few years, the information wme
somsvhat more restricted, but in any cese we belisve there is mo cuestice
regarding the general magnituds of the production figures., We have a
high degree of confidence in their asowrscy, in part, becsuss: informatios
sonteraing cutput in some produging ssctions is oconsistent with ecllatersl
information linked to the pest, the agreement of evidence on the cutput
of compements of the industry, and the oonsistency of all this infomatien
with numerous oress checke.

¥We wish to make ons obmervation concerning your metbocolsgy,
in particular the assumpiion that the Aldan region acosunted for two-
thirds of total gold production im 1956 in the Yakutsk AS58R. The baels
for this assumption, namely that gold cutput wvas direetly proportiomsl to
population of the yegion, probably was vaiid in the early ysars of
sxploitation of the area, but is open %o cuestion with regard to 1956.
Tor example, despite the long-ostahlished importance of the Alden gold-
dearing region, various sources indieste that circa 1956 it was nct as

important as the Indigirke regions

- 4 .
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*The important gold-industyy aras of the Yakutsk ABER
is Verkime-Indigirskiy.* (Dasio Prodlens of Utilising the Natural
Regourees of the Yakutak ASER," Plamovay

"4t present, the first plase for geld recovery in the
{Xakutsk) republic is held by the Indigirks gold-bearing region.
Industrial gold uas first uncoversd there in 1997; by 1953 11 prieary
014 ocourrenses and 144 gold-bearing placers vare exposed along the
Yeriuyays Indigivia River.” (Chersily, . V. Jomteve B
Takutsk, 1957, p. 100-110.)

$gtvo, Febevary 1958, n.76.[

s dades

Vo vaye pet¥irisd at your agresment with our sstimmter of
sales during 1955-63. Ye mote, hovever, some differences in sstimates
of salem during eaxlier periods. Our estimats of sales over the perisd
192040 agpesr to be abowt 3350 millionm higher than yuvar sstlmmte vaersar
your estimste of sales during 1941-5i appears to be sbout $1.50 miilion
highar than our estimate. On balanos, over the entire peried 192050
our sstimate of sules is about §400 sillion higher than your estimate.

Our estimates of Sovist smpual sales of gold during the
period 1920-63 vere demived as followas

s. Estimntes of Bovist snmusl sales of gold during 1920-54
are based on estimates by U2 government agencles and by the Bank for
Isternstional Settlements.

b, Estimates of Sovist sanual sales of gold frem 1955 to
the present sre based sspentially on $he following sources:
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{1) Sannel Hoatagu's jDSRs g wkish provides

exnsilent coverags of Soviet geld marieted in Lendon,

zsac o [ -

Whﬁmﬂasmt&iaﬁmiﬂb&uﬁaamrmwm.

a. In resposse %o your question conserming the pource of the
sd@itions of 364 million to reserves dwing 1945-63, this sun is belisved
%o be the smount of gold produced by Chine and Horth Norss and shipped
the UBSH., Informstion conowrming these shipmests is not cosclusive, but
the weight of evidanee ia in Pavor of bulieving they tock plase.

b. Gold epllected frem the Soviet popeiation in the sarly 1930'c
mds & signiffcant sdditicn to the Soviet supply of gold. The amcunt
eollscted may have exvesded 3350 million, Thess estimates ers based an
seversl sources but the scourmoy of these estimstes 1s open tc question.
s mote that in your paper a substantial allowsmoe for such collecticns
wag made in the preceding periocd, the 1920's.

8. Tour estimate of consumpticn for the peried 1946-54 is about
$130 milliion highar than our estimate. Ve believe that the level of
m&amm»WMﬁtWﬁtkulurmmm
pericd 1955-63.

&n Fi L8 At the Aosiandy & e AETIRATAR Of IOEervep

Ve have inforuatisn avallabls uhioh provides direet checks on the
scewmacy of our estimates of Soviet gold reserves. The Bank for "stemmatirnal
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Settisments reported foviet gold holédisgs in be early and mid-197C'e.
25x1cmmwmmmm:m_mwmmmw
of Soviet goid ressrves within the last several yeare. [ 25<1C
T NN e
adds considerably to ids aredibility, This figure sgrees elosely vith
our astimate of Soviet gold reserves,
7. Ve are plsased that a large ssesuxe of agreemmnt exists emmcerning
the Jevel of Bovist gold reserves and appreeiate bavisg this opportunity
to commmnt on your suvefwlly prepared paper.
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